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RECOMMENDATION 
It is recommended that the Agency accept the triennial performance audit 
of the Regional Transportation Planning Agency (RTPA) for the fiscal 
years ending June 30, 2004/05/06. 
 
SUMMARY 
The object of the performance audit is to provide an independent 
evaluation of the RTPA’s overall compliance with laws and regulations 
governing the Transportation Development Act (TDA) and state and federal 
planning funds.  A performance audit must be completed every three years. 
The RTPA retained the accounting firm of Donald R. Reynolds to perform 
the audit.  Audit findings and staff responses follow in the discussion.  
 
DISCUSSION 
The provisions of the California Public Utilities Code (PUC) Section 
99246 and the California Code of Regulations, Article 5.5, Section 6662.5 
require a triennial performance audit of the RTPA be submitted to the 
Department of Transportation and State Controller triennially by July 1 
of the following fiscal year.  The audit for fiscal years ended June 30, 
2004/05/06 has been completed and reviewed by staff. The conclusion is 
that “the RTPA is functioning in an efficient and effective manner.  
Agency staff appears to be proactive and aware of relevant laws, rules, 
and regulations and continually attempt to improve the RTPA operations.” 
Audit findings and responses are as follows: 
 
Finding #1 
 

Productivity Committee Functions: There has been a continuing 
recommendation that the RTPA form a productivity committee to 
evaluate transit services and recommend potential productivity 
improvements which could lower operating costs. This committee is 
not required by the PUC, but the Agency is required to monitor the 
productivity of the operators and their progress toward 
improvements. 
 
RTPA Response: The RTPA has three committees that assist in 
evaluating the RTPA functions, including oversight of transit 
services.  These agencies include the Consolidated Transportation 
Services Agency (CTSA), the Social Services Transportation Advisory 
Council (SSTAC), and the Technical Advisory Committee (TAC).  

 
Finding #2  
 

Farebox Ratio: PUC Section 99268 allows the RTPA to set the 
required farebox ratio for a transit operator. The RTPA is 
responsible for calculating the farebox ratio annually and is 
required to withhold TDA monies from an operator who does not 
comply with the farebox ratio.  The penalty year is the fiscal year 
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beginning one year after the end of the fiscal year during which 
the required ratio was not maintained.  
 
Due to an unintentional oversight, the RTPA failed to recognize 
fiscal year 2003/2004 as a noncompliance year.  This would result 
in 2004/2005 being a penalty year and TDA monies should have been 
withheld from the operator in fiscal year 2006/2007. According to 
the Joint Powers Agreement (JPA), the transit operator is 
subsidized in-part by agencies in the jurisdiction.  If the transit 
operator incurs a penalty, the agencies in the JPA may contribute 
the amount of the penalty through their funds available for other 
uses.  

 
RTPA Response:  The RTPA shall review internal controls to avoid 
this oversight in the future.  This oversight did not impact RABA 
or local agency funding. 

 
Finding #3
      

Audit Requirements: It is recommended that the RTPA establish 
contracts with their subrecipients that require their subrecipients 
to audit the monies received from the RTPA under Circular A-133.  
   

 RTPA Response:  The RTPA will revise Policy 5-3: Disbursement of 
Regional Surface Transportation Funds and Policy 6-6: 
Transportation Development Act (TDA) Compliance and Fiscal Audits 
to include audit language consistent with Circular A-133.   
   

OTHER AGENCY INVOLVEMENT
Upon acceptance, the audit will be forwarded to the State Controller’s 
Office and the Department of Transportation.  The Technical Advisory 
Committee (TAC) has reviewed this item and recommends approval.  
 
FINANCING 
This action will have no financial impact.  
 
 
 
        
Daniel S. Little, AICP, Executive Officer 
 
DSL/SLC/jac 
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