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REPORT OF INDEPENDENT AUDITORS

Honorable Chairman and Members of the Board
Shasta Regional Transportation Agency
Redding, California

major fund, and the aggregate e ingdd d mformaﬁon of the Shasta Regional
Transportation Agency, as of and46t thiyear aiided June 30, 2014, and the related notes to the
financial statements, which cglléctively; i s¢ the Agency’s basic financial statements as

Management is resp i) ,&19 f01
statements in accordance ¥ .ountmg principles generally accepted in the United States of
America; this includes the d&d ﬁylmplementatlon, and maintenance of internal control relevant
to the preparation and fair presentatlon of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors” Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards issued by the Comptroller General of the United States. Those standards
require that we plan and perform the audits to obtain reasonable assurance about whether the
financial statements are free from material misstatement.



An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. Accordingly, we express no such opinion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluating the overall presentation of the
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinions

In onr opinion, the financial statements referred to
the respective financial position of the govern &
aggregate remaining fund information of the Agen
changes in financial position for the year th

generally accepted in the United States of AGEY

{3, in all material respects,

*‘h major fund, and the
: of June 30, 2014, and the respective
cordance with accounting principles

Other Matters
Required Supplementary InformatiGft

Accounting principles ger )
management s dlscui%éﬁy and"a

lement the basic financial statements. Such information,
) fmanc1a1 statements, is requ]red by the Govemmental

placing the basic financial @ments in an appropriate operational, economic, or historical
context. ~We have apphed certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted i the United States of
America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to
our inquiries, the basic financial statements, and other knowledge we obtained during our audit
of the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to
express an opinion or provide any assurance.
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Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the Agency’s basic financial statements. The statements and schedules of
allocations and disbursements are presented for purposes of additional analysis and are not a
required part of the basic financial statements. The schedule of expenditures of federal awards
is presented for purposes of additional analysis as required by 1.5, Office of Management and
Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is
also not a required part of the basic financial statements.

The statements and schedules of allocations and disbursements as well as the schedule of
expenditures of federal awards are the responsibility of management and were derived from
and relate directly to the underlying accounting and other records used to prepare the basic
financial statements. Such information has been subjected to theduditing procedures applied in
the audit of the basic financial statements and certain A{&mﬂlﬁonal procedures, including
compating and reconciling such information directly to the nderlymg accounting and other
records used to prepare the basic financial statements T to Y »basic financial statements
themselves, and other additional procedures in accﬁaﬁce with atiditing standards generally
accepted in the United States of America. In oygf®piniggpthe statemnents of allocations and

disbursements are fairly stated, in all materlal rs -a"‘ in relation to the basic financial
statements as a whole,

In accordance with Government A rds, we have also issued our report dated
~, on our consigéfa Shas}i%Regmnal Transportation Agency’s internal
control over fmancml repmtm‘?a- Ot its of its compliance with certain provisions of

nd oraiihagreements and other matters. The purpose of that report
is to describe the scope Grour tadl control over financial reporting and compliance
and the results of ﬂ&teshng, iiid nof to provide an opinion on the internal control over
financial reporting or q’%%%}\mphm ge. That report is an integral part of an audit performed in
accordance with Govern 4 "mg Standards in considering Shasta Regional Transportation
Agency’s internal control ovégjfinancial reporting and compliance.

Redding, California



MANAGEMENT’S DISCUSSION AND ANALYSIS

As management of the Shasta Regional Transportation Agency (SRTA), we offer readers of
SRTA’s financial statements this narrative overview and analysis of the financial activities of
SRTA for the fiscal year ended June 30, 2014, We encourage readers to consider the information
presented herein, in conjunction with the rest of the report.

Financial Highlights

o SRTA’s assets exceeded its liabilities at the close of the most recent fiscal year by
$1,030,671. .
© SRTA’s net position increased by $86,196 as a result of this fiscal yeat's operations.

* As of the close of the current fiscal year, SRTA’s governmental funds reported combined
endjng fund balances of $987,154, an increase of $101,7 6”311 compalison with the prior

Overview of the Financial Statements

This discussion and analysis is intended t iniroduction to SRTA’s basic financial
statements. SRTA’s basic financial stately otgmade up of three components: (1)
Government-wide Financial State Wnd Financial Statements, and (3) Notes to
Financial Statements, This reporfi] ntains\gther supplementary information in addition to
the basic financial statements a i i i ton,

des1 ned to rov1de re _' ¢ 1thks bro: i, overview of SRTA’s finances, in a manner similar to a
g P V . g3

g
ﬁ@:—

ey

ported as net assets. Ovwer Hme, increases or decreases in net
position may serve as a useful indicator of whether the financial position of SRTA is improving
or deteriorating.

The Statement of Activities presents information showing how SRTA’s net position changed
during the most recent fiscal year. All changes in net assets are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will only result
in cash flows in future fiscal periods (e.g., uncollected intergovernmental revenues and earned
but unused vacation leave).

The government-wide financial statements can be found on pages 10-11 of this report.



Fund Financial Statements

A fund is a grouping of related accounts that is used to mamtain control over resources that
have been segregated for specific activities or objectives. SRTA, like other local governments,
uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements,  All of the funds of SRTA can be classified as either Governmental Funds or
Fiduciary Funds.

Governmental Funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the
government-wide financial statements, fund financial statements focus on near-term inflows
and outflows of spendable resources, as well as balances of spendable resources available at the
end of the fiscal year. Such information may be useful in evaluating a government’s near-term
financing requirements.

Because the focus of governmental funds is narrower é‘&'
fmanc1al statements, 1t is useful to compare the mform' b

lind. Information is presented separately in the
Yoovernmental fund statement of revenues,

The basic governmental fun Rancial statements can be found on pages 12-13 of this report.

At June 30, 2014, SRTA’s governmental fund reported total fund balance of $987,154, an
increase of $101,706 in comparison with the prior fiscal year's total ending fund balance. The
components of total fund balance are as follows:

Assigned Fund Balance - is comprised of a bond approved reserve.

Unassigned Fund Balance - of $537,154 represents the balance of the remaining fund for
SRTA’s Local Planning Fund.



Fiduciary Funds are used to account for resources held for the benefit of parties outside of
SRTA. Tiduciary funds are not reflected in the government-wide and fund financial statements
because the resources of those funds are not available to support SRTA’s ongoing programs.
Fiduciary Funds are reported in the financial section and can be found on pages 15-16 of this
report.

The Local Transportation Fund is used to account for Transportation Development Act
revenues, which are claimed by local agencies for pedestrian and bike facilities, transit services,
and streets and roads.

The State Transit Assistance Fund is used to account for Transportation Development Act
revenues, which are claimed by local agencies for fransit and transportation planning purposes.

The Loan Fund is used to account for amounts available tpf
operations.

oan jurisdictions for transit

Q.jf’. 3
The 2% Bicycle & Pedestrian Fund is used fo accouppfor Tratigportation Development Act
revenues that are set aside exclusively for claims byd®tal agenciesegelusively for bicycle and
pedestrian projects. 4 : '

. \;{%de and fund financial statements.
The notes to basic financial statements can béffgun pages 17-34 of this report.

As noted earlier, net position ay Ve lime as a useful indicator of a government’s
financial position. The follawing lgg presents SRTA’s net position as of June 30, 2014:

Net Position:

Governmental
__Activities
Current and other assets $ 2,726,595
Capital assets 72,016
Total assets 2,798,611
Long-term liabilities outstanding 28,499
Other labilities 1,739,441
Total liabilities 1,767,940

Net position:
Invested in capital assets 72,016
Unrestricted 958,655
Total net position $ 1,030,671
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SRTA’s net position exceeded liabilities by $1,030,671 at the close of the current fiscal year,
Overall, Capital assets experienced a decrease of $16,676 from prior fiscal year due to
depreciation of assets of $22,786 and the purchase of assets of $6,110.

During the current fiscal year, SRTA’s increase to net position was $86,196. This increase is due
to several factors which both decreased and increased net position of governmental activities.

The following table demonstrates the changes in SRTA’s net position for the year ended June 30,
2014:

Changes in Net Position:

Governmental
Activities
Revenues:
Program revenues:
Charges for services $ -
Operating grants and contributions 4,921,378
General revenues:
Investment earnings 941
Total revenues 4,922,319
Expenses:
General government *" 4,836,123
4,836,123
- 86,196
944475
$ 1,030,671

Financial Analysis of SRTA’s Funds

As noted earlier, SRTA uses fund accounting to ensure and demonstrate compliance with
finance-related legal requirements.

The focus of SRTA’s governmental funds is to provide information on near-term inflows,
outflows, and balances of spendable resources. Such information is useful in assessing SRTA’s
financing requirements. In particular, the unassigned fund balance may serve as a useful
measure of SRTA’s net resources available for spending at the end of the fiscal year.



The Local Planning Fund is the operating fund of SRTA. At the end of the current fiscal year,
total fund balance reached $987,154, all of which is available to spend at the government's
discretion. As a measure of the Local Planning Fund’s liquidity, it may be useful to compare
fund balance to total fund expenditures. Fund balance represents 20% of total expenditures.

During the current fiscal year, SRTA’s Local Planning Fund balance increased by $101,706. This
is due to expenditures being more than anticipated.

General Planning Fund Budgetary Highlights

There was one adjustment in the Local Planning Fund budget due to new grants. Adopted
appropriations were sufficient to cover all general fund operations during the fiscal year.

The Local Planning Fund expenditures were less than anﬁcipat%@vhich did not require a draw
upon existing fund balances. . At the end of the fiscal year, thedical Planning Fund experienced
an increase in available fund balance of $101,706. 7

Capital Assets and Debt Administration

Governmental
Activities

Equipment a
Leasehold imptt Vs

$ 64,315

7701

Total $ 72016

Additional information on SRTA’s capital assets can be found in Note 4 on page 25 of this
report.

Economic Factors and Next Fiscal Year’s Budgets and Rates

The revenue and expenditure projections incorporated into the fiscal year 2014-15 budget are
based upon historical data with inflationary increases; revenue estimates for grants and sales
tax revenues provided by outside agencies such as the State Department of Transportation and
the County Auditor’s Office; and adjustments to expenditures to reflect the vatious stages of
ongoing and new projects that SRT'A will undertake in the coming year.



A priority of SRTA is to continue its longstanding policies of prudent fiscal management while
ensuring long-term financial stability. The adopted budget for fiscal year 2014-15 projects no
increase in fund balance of $987,154.

Requests for Information

This financial report is designed to provide a general overview of SRTA’s finances for all
interested parties. Questions concerning any of the information provided in this report or
requests for additional financial information should be addressed to SRTA’s Finance Officer at
1255 East Street, Suite 202, Redding, California 96001.







Liabilities:

SHASTA REGIONAL TRANSPORTATION AGENCY

STATEMENT OF NET POSITION
JUNE 30, 2014
ASSETS
Current assets:
Cash
Due from other governmental agencies
Prepaid expenses

Capital assets, net of accumulated depreciation

Total assets

Accounts payable

Deferred revenues
Compensated absences

Unrestricted

Total net position

Governmental
Activities

$ 1,926,067
791,524
9,004
72016

2,798,611

128,868
1,305,139
305,434
28,499

1,767,840

72,016
958,655

$ 1.030,671

The accompanying notes are an integral part of these financial statements.
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SHASTA REGIONAL TRANSPORTATION AGENCY

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2014

Net (Expense)
Revenie
and Changes
Program Revenues in Net Assels
Operating
Charges for Grants and Governmental
Fuanction/Programs Expenses Services Contributions Activities

Governmental activities:

Transportation planning $4.836,123 $ 4,921,378 $ 85255

941
86,196
WNet position, beginning of year 944,475

et position, end of year . $ 1,030,671

The accompanying notes are an integral part of these financial statements.
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SHASTA REGIONAL TRANSPORTATION AGENCY

BALANCE SHEET
GOVERNMENTAL FUNDS
TUNE 30, 2014
Local
Planning
_ Fund
Assets:
Cash $ 1,926,067
Due from other governmental
agencies 791,524
Prepaid expenses 9,004
Total assets $ 2,726 595
Liabilities and Fund Balances:
Liabilities:
Accounts payable $ 128,868
Due to other governmental
agencies 1,305,139
Deferred revenue 305434
Total liabilities 1,739,441
Fund Balances:
Assigned 450,000
Unassigned g y. 537,154
X ,4;‘ £ e
Total fund balances 7 987,154
Total liabjlifiés and i, balt} $ 2,726,595
Amounts reported for g ) nmeng’; activities in the
statement of net positionguédifferent because:
Fund balances of governmental funds $ 987,154
Capital assets used in governmental activities are
not financial resources and, therefore, are not
reported in the funds. 72,016
Long-term liabilities such as OPEB liabilities are not
due and payable in the current period and, therefore,
are not reported in the funds. (_..28,499)
Net position of governmental activities $ 1,030,671

‘The accompanying notes are an integral part of these financial statements.
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SHASTA REGIONAL TRANSPORTATION AGENCY

STATEMENT OF REVENUES, EXPENDITURES, AND
CHANGES IN FUND BALANCE - GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2014

Local
Planning
Fund
Revenues:
Federal Highway Administration _ $ 648,933
Federal Transit Administration 82,535
Transportation Development Act 203,415
Planning, Programming and Monitoring i 305,074
FI'A 5311 Google B,229
RSTP Exchange 3,485,161
Safe Routes to School 117,706
Proposition 84 63,158
Interest income 941
Other 5,263
State planning and research 1,904
Total revenues 4,922,319
Expenditures:
Planning and administra " 4,820,613
Total expenditures 4,820,613
Excess (deficiency) of révénues
over expenditure§; 101,706
Net change in Wik . 101,706
Fund balance, beginning of year - _ 885448
Fund balance, end of year : $ 987,154

The accompanying notes are an integral part of these financial statements.
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SITASTA REGIONAL TRANSPORTATION AGENCY

RECONCILIATION OF THE STATEMENTS OF REVENUES, EXPENDITURES
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2014

Amounts reported for governmental activiies in the Statement of Activities are different

because:
Net change in fund balances - total governmental funds $101,706
(1) Governmental funds report capital outlays as expendi 5,
However, in the Statement of Activities, the cost ic%ffhose N
assets is allocated over their estimated useful Ji{/&s and re-
ported as depreciation expense. The net effgs "' apital
asset transaction is presented below: N
Capital outlay 6,110
Depreciation ( 22,786)
(2) Accrued vacation and ol ; o not tise current financial
resources and, therefore, e ng f%e?@é’ﬁ”as an expenditure in
governmental £ i ( 13,326)
(3) OPEB obligam’:éfxg accrued’ ., pri6$ years and paid with current
financial mso&‘f% and, thﬁ' fore, reported as expenditures in
the governmental ¥ilnds £ 14,492
K F"
Change in net position of overnmental activities $_86,196

The accompanying notes are an integral part of these financial statements,
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SHASTA REGIONAL TRANSPORTATION AGENCY

STATEMENT OF FIDUCIARY NET POSITION

FIDUCIARY FUNDS
JUNE 30, 2014
Expendable Trust Funds
TLocal State Transit 2% Bike & Total
Transportation Assistance Loan Pedestrian  Fiduciary
Fund Fund Fun Fund Funds
Assets: %;
Cash and investments 31,060,986 $ 669,086 @jﬁ[’f@,% $ 92,820 $2,827,200
Due from other govern- B ¥ % _
mental agencies 1,278,174 662,073 - ”‘v??’g\ 30,920 1,971,167
Due from other funds 137,690 - : - - 137,690
Total assets 2,476,850 1,004,308 123,740 4,936,057
¢
Liabilities:

Due to other govern-

mental agencies - 123,740 3,794,059

Due to other funds - ~ 137,690
Total liabilitieggm: 1,331,159 - 123,740 3,931,749

Net position:
Restricted - 1,004,308 - 1,004,308
 Total net positi 4 $_ - $1,004308 $___ - $1004308

The accompanying notes are an integral part of these financial statements.
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SHASTA REGIONAL TRANSPORTATION AGENCY

STATEMENT OF CHANGES IN FIDUCIARY NET POSITION
FIDUCIARY FUNDS
JUNE 30, 2014

Expendable Trust Funds

Local State Transit 2% Bike & Total
Transportation Assistance Loan Pedestrian  Fiduciary

Tund Fund Fund Fund Funds

el

Additions:
Local transportation e
assistance $6,980471 % /“f} h: $ 11,645 $6,992,116
Stale transit assistance - 1,0.’23{@97‘/{5 B, - 1,027,015
Interest 4,609 @164 & 4,017 - 12,790
Total additions 4,017 11,645 8,031,921
Deductions:
Claims paid or payable to
claimants:
City of Anderson i - - 446,344
City of Redding & 12 775,905 - - 3,999,622
City of Shasta Lakems, 85,147 - - 457,956
County of Shafla (@, 87,275 - - 2,529,618
Shasta Seni@ENutrition ‘
(CITsA) X : , 203,015 - - - 303,015
Shasta Regional i
portation Agenc 156,024 - - - 156,024
SRTA for 2% Bike &
Pedestrian 123,680 - - 11,645 135,325
Total deductions 6,985,080 1,031,179 - 11,645 8,027,904
Change in net position - - 4,017 - 4,017
Net position, beginning of year - - 1,000,291 - 1,000,291
Net position, end of year [ - $ - $1,004308 % - $ 1,004,308

The accompanying notes are an integral part of these financial statements.
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Note 1:

SHASTA REGIONAL TRANSPORTATION AGENCY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICTES

The following is a summary of the significant accounting policies of the Shasta
Regional Transportation Agency (Agency).

A. Reporting Entity

5V Was designated as the Shasta

The Shasta Regional Transportation Ager
ﬁO) by the Governor of

County Metropolitan Planning Or ga
California in 1981, i

In 1981, the Agency, the City of Re\,‘ dific 4
(RABA), the City of Anders o% the Coiinty of Shasta (County), and Caltrans
approved a Memorandum Lk tderstandt gﬁouﬂlmng legal foundations of the
MPO, the planning process, th
makeup, and the fundmg

policy; review “Hj
Transportatl ghell n
S50 aﬁ%g activities enable the local jurisdictions within the

‘x’ﬁg qu hfy f01 a vanety of state and federal funding for

The accounts of the Agency are organized on the basis of funds, each of which is
considered a separate accounting entity. The operations of each fund are accounted
for with a separate set of self-balancing accounts that comprise its assets, liabilities,
fund equity, revenues and expenditures or expenses, as appropriate.
Governmental resources are allocated to and accounted for in individual funds
based upon the purposes for which they are to be spent and the means by which
spending activities are controlled.

{(Continued)
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SHASTA REGIONAL TRANSPORTATION AGENCY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

Notel: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Government-wide Financial Statements - The Agency Government-wide Financial
Statements include a Statement of Net Position and a Statement of Activities. These

statements present summaries of Governmental Activities for the Agency.
Fiduciary activities of the Agency are not included ese statements.

-r‘.«h
1 L
£ -a

These statements are presented on an “econopfl¢ Télurces” measurement focus and
the accrual basis of accounting: Accogly, vﬁ%gkthe Agency's assets and
liabilities, including long-term hablhties, are inclutgd, in the accompanying
Statement of Net Position. The Stafs et ofs Activities® presents changes in net
position. Under the accrual basis of<dgcoiting, revenues are recognized in the

period in which they are earned whlle Bxpenses are recogru'zed in the period in

A

including résixicte ‘capltal assets, net of accumulated depreaatton and reduced by
the outstandifigbalances of any bonds, mortgages, notes or other borrowings that
are attributable to the acquisition, construction or improvement of those assets. Tf
there are significant unspent related debt proceeds at year-end, the portion of the
debt attributable to the unspent proceeds are not included in the calculation of
invested in capital assets, net of related debt. Rather, that portion of the debt is
included in the same net position component as the unspent proceeds. The Agency
does not have related debt.

Restricted — This component of net position consists of constraints placed on net
position use through external constraints imposed by creditors (such as through
debt covenants), grantors, contributors, or laws or regulations of other governments
or constraints imposed by law through constitutional provisions or enabling
legislation.

(Continued)
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SHASTA REGIONAL TRANSPORTATION AGENCY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

Note1l: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Unrestricted net position ~ This component of net position consists of net position
that does not meet the definition of “restricted” or “invested in capital assets, net of
related debt.”

&
The Agency applies all applicable GASB propdiiicements (including all NCGA
Statements and Interpretations currently jf; e
standards issued on or before November30, 198&:“?

€ q‘tgytg, as well as private-sector
“hless those pronouncements
conflict with or contradict GASB prono gficements. % :

h

A

1%

Governmental Fund Financial Statefwerits’ - Governmental Fund Financial

et and aGlatement of Revenues, Expenditures and
: ajor gov%’%fgmental funds and non-major funds
{i ‘st esented to reconcile and explain the
differences in fund Y ges i fund balances as presented in these
statements to the 46t position \and changes in net position presented in the
Government-wigd€’ i 1%%11’[5 The Agency has presented all major funds
that meet the qualifieat i

Sheets. TheiStater
tgses (revenues and other financing sources) and decreases

(expenditures and other financing uses) in net current assets.

Under the modified accrual basis of accounting, revenues are recognized in the
accounting period in which they become both measurable and available to finance
expenditures of the current period. Accordingly, revenues are recorded when
received in cash, except that revenues subject to accrual (generally 60 days after
year-end) are recognized when due. The primary revenue source, which has been
treated as susceptible to accrual by the Agency, is intergovernmental reventues.
Expenditures are recorded in the accounting period in which the related fund
liability is incurred.

(Continued)
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SHASTA REGIONAL TRANSPORTATION AGENCY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

Note 1:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

In the fund financial statements, governmental funds aggregate amounts for five
classifications of fund balances based on the constraints imposed on the use of these
resources. The nonspendable fund balance classification includes amounts that
cannot be spent because they are either (a) not in spéhdable form - prepaid items or
inventories; or (b) legally or contractually rqu@go be maintained intact.

The spendable portion of the fund balance cmrises the remaining four
classifications; restricted, committed, ass .gned and 1mna ed.

, overnment’s highest level of decision making
authorityzml mmitted amounts cannot be used for any other purpose
es the specified use by taking the same type of action
itment.  This classification also includes contractual
| extent that existing resources in the funds have been

Assigned fund balance. This classification reflects the amounts constrained by
the Agency’s Board’s “intent” to be used for specific purposes, but are neither
restricted nor committed. The Board and Executive Director have the authority
to assign amounts to be used for specific purposes.

Unassigned fund balance. This fund balance is the residual classification that
includes amounts not contained in the other classifications.

When both restricted and unrestricted resources are available for use, it is the
Agency’s policy to use restricted resources first, then unrestricted resources as they

are needed.

(Continued)
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SHASTA REGIONAL TRANSPORTATION AGENCY

NOTFES TO FINANCIAL STATEMENTS
JUNE 30, 2014

Note1:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Fiduciary Fund Financial Statements - Fiduciary Fund Financial Statements include
a Statement of Net Position and a Statement of Changes in Net Position. The
Agency’s fiduciary funds are accounted for on a spending or “economic resources”
measurement focus and the accrual basis of account Juia

The Local Transportatlon Fund is used to acgds ‘ﬁtafb : T1 ansportatlon Development

aﬁhwestm .
deposits 5‘1@;& rell short term investments with a maturity date within three
months of HigFdate acquired. Cash deposits are stated at cost, which
approximates fair value. Investments are stated at fair value in accordance with
Governmental Accounting Standards Board (GASB) Statement No. 40.
Investment income is recorded as revenue in the individual funds based on the
computed average interest rate of all investments and the average daily cash
balance of each fund. Additional cash and mvestment information and fair
values are presented in Note 2.

D. In-Kind Income/Expenditures - In-kind income/expenditures by the County of
Shasta, the City of Redding, the City of Anderson, the City of Shasta Lake, and
Redding Area Bus Authority were expended on behalf of the Shasta Regional
Transportation  Agency. This activity was budgeted but the
income/expenditures are not included in these financial statements.

(Continued)
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SHASTA REGIONAL TRANSPORTATION AGENCY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

Notel: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

E. Capital Assets - Capital assets, which include general office equipment, furniture
and leasehold improvements, are reported in the applicable governmental
column in the government-wide financial statements. Such assets are recorded
at historical cost or estimated historical cost A purchased or constructed.
Donated capital assets are recorded at the es%; &d fair market value at the date

on which they were contributed. The costsdol Tigsmal maintenance and repairs
that do not add to the value of the assetr mate}*i extend asset lives are not

capitalized. oy

Capital assets are depreciated or amns
the following estimated useful lives:

Office equipment and fux
Leasehold impr

5 years
5 years

F. Compensated Adffence 1e Agency’s policy to permit employees to
accumulate carnog) v: e, vacation and sick leave benefits. Upon
separationorare 1enl, employees are paid for accumulated, unused vacation

ol s‘ ed percentage of unused sick leave, Vacation and a
porticfjof sick payi agg‘x’-@gued when incurred in the Government-wide financial

stateme In acgerdance with GASB Interpretation No, 6, “Recognition and

Financial Stat\y=nts”, a liability for these amounts is reported in the
governmental funds financial statements only if they have matured, for example,
as a result of employee resignations and retirements prior to year-end and are
paid by the Agency subsequent to year-end.

Employees, upon separation or retirement, receive a percentage payment for
accumulated unused sick leave. Employees eligible for retirement benefits may

also apply their unused sick leave toward determining their length of service for
purposes of determining their retirement benefits.

(Continued)
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Note 1:

Note 2:

SHASTA REGIONAL TRANSPORTATION AGENCY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

G. Stewardship, Compliance, and Accountability - Budgetary Information - Budgets
are adopted amnually on the cash basis for the Local Planming Fund.
Amendments to the adopted budget require the Agency’s Board approval.
Reported budget amounts are as originally adoptedt and subsequently amended.

Annual appropriations lapse at fiscal year end ‘,»*"

H. Use of Estimates ~ The preparation of fipancial s"'tements in conformity with
generally accepted accountmg prm@lﬁles in theUmted States requires

X dinptions hat affect the reported

oftire of contingent assets and liabilities

dithe reported amounts of revenues and

%%’al results could differ from those

$ 1,926,067
2,827,200

§4,753,267

Required disclosures for the Agency’s deposit and investment risks at June 30, 2014,
were as follows:

Credit risk Not rated

Concenfration of credit risk Not applicable

Interest rate risk Not available
{(Continued)
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Note 2:

Note 3:

SHASTA REGIONAL TRANSPORTATION AGENCY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

CASH AND INVESTMENTS (Continued)

Custodial Risk - At June 30, 2014, the carrying amount of the Agency’s deposits was
$1,926,067, of which $1,926,067 is unrestricted. The bank balance was $2,304,045.
The California Government Code requires that a financial institution secure deposits
made by state or local governmental units by plec}%@lg securities in an undivided
collateral pool held by a depository regulated undéi¥state law. The market value of
the pledged securities in the collateral pool mﬁ&%@ual at least 110% of the total
amount deposited by the public agencies. iﬁ G

ol

The Agency maintains its State TransifgSsistange and LocaI Transportation Funds
(Fiduciary Funds) cash in the Shasta Gl Treasury. The County pools these
and invests the cash. These pooled
eshanarket value. Interest earned is
deposited quarterly into partici . Any investment losses are
proportionately shared bygell fun the pool Required disclosure information
regarding ca’cegcn:‘lz-n ‘:'13;1 vestiignts and other deposit and investment risk
disclosures can be eund 11 th C unty’s financial statements. The County of
{ic ' & obtamed by contacting the County of Shasta

at 1450 Court Street, Rooin 238, Redding, California

A e;%gnents and policies are overseen by the Shasta County
itt

funds are carried at cost whic

Investments h‘ in the County’s investment pool are available on demand and are
stated at cost plus@gCrued interest, which approximates fair value.

DUE TO/FROM OTHER GOVERNMENTATL AGENCIES

Amounts due to/from governmental agencies consist of the following at June 30,
2014:

Due From Due to
County of Shasta g 13455 § -
City of Redding 2,533 1,172,782
City of Anderson - 132,357

(Contimued)
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Note 3:

Note 4:

SHASTA REGIONAL TRANSPORTATION AGENCY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

DUE TO/FROM OTHER GOVERNMENTAL AGENCIES (Continued)

Due From Due to
City of Shasta Lake 56 -
Local Transportation Fund 107,587 -
Department of Conservation 44,148 . -
Caltrans 623,745 ~
W 791524 $1.305,139

Due from other governments consists rﬁ%
agencies under grant agreements and otheg
these amounts to be fully colle ctilb)

accounts is required.

%mounts due from state and federal
evenue sources, Management believes
gordingly, no allowance for doubtful

CAPITAL ASSETS

Endiﬁg
Additions Deletions Balance
$ 102,809 $ 6,110 $ - $108,919
Leasehold improvements 9,686 - - 9,686
Total capital assets 112,495 6,110 - 118,605
Less accumulated depreciation:
Equipment/ furniture ( 22,821) ( 21,783) - ( 44,604)
Leasehold improvements ( 982) (_1,003) = (__1,985)
Total accumulated
depreciation (_23,803) (_22,786) - { 46,589)
Total capital assets, net of
depreciation $ 88,692 $¢ 16,676 3 - $ 72016

Depreciation expense of $22,786 was charged to the general government function.
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Note 5:

Note 6:

Note 7:

SHASTA REGIONAL TRANSPORTATION AGENCY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

INTERFUND ACTIVITY

The composition of interfund balances at June 30, 2014, was as follows:

Due to Other Funds Due From Other Funds Amount
£
State Transit Assistance Fund ~ Local Transp {ﬁﬁgm Fund $ 137,690

*‘%’9 &
Expenditures were initially paid by the State Lransit Asgistance Fund reimbursed by
the T.ocal Transportation Fund or initiallypdid by the Loé%’l”ransportaﬁon Fund to

be reimbursed by the State Transit Assi sfance I .

s andomissions; and injuries to employees. These
ial ingurance purchased from independent third
1bns in insurance coverage as compared to the
st fiscal year, no settlernent amounts have occurred.

parties. There have
previous yeat

The Agency is ré&@jiired to deposit with the Auditor-Controller of the County of
Shasta in the Local Transportation and State Transit Assistance Funds. TFinancial
transactions are initiated and approved by the Agency, but the County Auditor-
Controller issues warrants. The County Treasurer deposits the Agency’s cash into
the County’s cash management investment pool where it is commingled and
mvested with the funds of other pool participants.

The Agency is not a component unit of the County of Shasta; however, the Agency’s

investment pool deposits are included in the basic financial statements of the County
of Shasta in an investment trust fund.
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Note 8:

Note 9:

SHASTA REGIONAL TRANSPORTATION AGENCY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

COMMITMENTS AND CONTINGENCIES

The Agency received federal and state financial assistance from the California
Department of Transportation. This financial assistance is provided to the Agency as
a reimbursement of expenditures incurred in the administration of certain programs.
Federal and state financial assistance is recogmzed 4% revenue at the time related
expenditures are incurred, not when the funds azg au.gc{:uaily received. Although the
Agency’s financial assistance programs have bgd VAt dited through June 30, 2014, in
33 these programs may be

subject to further financial and compliance ,""; i "?elmbursmg agencies. The
' : \’ﬁme 1e1mbursmg agencies

to be immaterial.

In the fiscal year ending June 3
$50,000 for non~m0t0rize$@ rojects
for the year ended Junegd0, 2044, In

o amoﬁts were paid to the City of Anderson
fiscal year ending June 30, 2014, the Agency

2y

The Agency o.és 1tsemployees a deferred compensation plan (Plan} created in
accordance Wlth‘-',- "Code Section 457. Amounts deferred by employees and the
related income are held in trust by the plan provider for the exclusive benefit of the
participants and their beneficiaries. The amounts are not owned by the Agency nor
are they available to the Agency’s creditors. The Plan allows employees to make
voluntary contributions to the Plan up to the limits prescribed by the IRS. The
Agency does not match non-management employee voluntary contributions. The
Agency does match management employee voluntary contributions up to 50% of the
limits prescribed by IRS regulations.

The Agency does not participate in Social Security but participates in a FICA
Alternative Plan which requires a 7.5% contribution split between employee and
employer. By law, the Agency determines the contribution split. The Agency
contributes 6.2% to the FICA Alternative Plan.

(Continued})
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Note 9:

Note 10:

SHASTA REGIONAL TRANSPORTATION AGENCY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

DEFERRED COMPENSATION PLAN (Continued)

Under the provisions of GASB Statement No. 32, “Accounting and Financial

Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans”, the

Agency is not required to report the value of the plan assets since the assets are held

in trust for the exclusive benefit of the participiints and their beneficiaries.

Consequently, the values of the plan assets ap@”any related liability to plan
8 tinancial statements.

Plan Description - The Agency’s Plan prv retirement benefits, annual cost-of-
hving adjustments, and death bé&gg Nlembers and beneficiaries. The plan
is part of the Public Agency porli epCalPERS, an agent multiple-employer
plan administered by jhich acts as a common investment and
administrative agent 4 g public employers within the State of
California. A me sions as well as other requirements are
established by S’tate 1f e Public Employees’ Retirement Law. The

; enefit provisions from the benefit menu by contract with

CalPERS 56 eflts through action of the Board. CalPERS issues a
separate € en anial financial report. Copies of the CalPERS annual
financial rep Q obtained from the CalPERS Executive Office, Lincoln Plaza,

400 Q Street, , California 95811.

Funding Policy - Active “legacy” plan members are required to contribute 7% of
their annual covered salary. “Non-legacy” employees are required to contribute
6.25% of their covered salary. The member contribution can be paid by the member
or by the Agency in accordance with labor agreements. The Agency is required to
contribute the actuarially determined remaining amounts necessary to fund the
benefits for its members. The actuarial methods and assumptions used are those
adopted by the CalPERS Board of Administration. The required employer
contribution rate for fiscal year 2013-14 was 11.603% for “legacy” employees and
6.25% for “non-legacy” employees. The contribution requirements of the plan
members are established by State statute and the employer contribution rates are
established and may be amended by CalPERS.

(Continued)



Note 10

SHASTA REGIONAL TRANSPORTATION AGENCY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

RETIREMENT PLANS (Continued)

Annual Pension Cost - For fiscal year 2013-14, the Agency’s annual pension cost was
$55,298. The required contributions for fiscal year 2013-14 were determined as part
of the November 30, 2012, actuarial valuation using the entry age normal actuarial
cost method with the contributions determined as agpercent of pay. The actuarial
assumptions included (a) 7.5% investment rate :f’y return (net of administrative
expenses); (b) projected salary increases that gy,,, by duration of service ranging
from 3.30% to 7.0%; and {c) 2% cost-of- hvmg,adjusﬁne‘f“"%
inflation component of 2.75% and a prod ' y

greater than /gg@ﬁ ) ctual Market Value of Assets. The excess of the total
actuarial %@g’ued Ia 1ty oyer the actuarial value of plan assets is called the
unfundedigactuarial atg) ed liability. Funding requirements are determined by
adding the n%_lmal Ct and an amortization of the unfunded 11ab111ty as a level
percentage of ¥

are amortlzed separately over a 20-year closed period. In addition, beglmung with
the June 30, 2004 valuation, all gains or losses are tracked and amortized over a
rolling 30 year period. Tinally, if a plan’s accrued liability exceeds the actuarial
value of assets, the annual contribution with respect to the total unfunded Hability
may not be less than the amount produced by a 30 year amortization of the
unfunded liability.

(Continued)
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Note 10:

Note 11:

SHASTA REGIONAL TRANSPORTATION AGENCY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

RETIREMENT PLANS (Continued)
THREE-YEAR TREND INFORMATION FOR PERS

Annual Percentage Net
. Pension Cost » of APC Pension
Fiscal Year (APQC) Contributed Oblieation

June 30, 2012 - & @ N/A N/A
June 30,2013 0L 1 00% -0-
June 30, 2014 $ 55208 & 00% 0-

Information for the year ende
paragraph when possible. Howe'
Employees Retirement Sy
available.

has been used in the preceding
atioh provided by the California Public
RERS) for The year ended June 30, 2014 was not

Plan Desé g,ghon Th' geny’ s postemployment healthcare plan (OPEB) provides
medical behe ifits to e iari
pursuant to Call :orm?Government Code Section 31694 et. Seq. The Agency’s OPEB
Plan is adnrumst’” ‘?ged by the California Public Employees Retirement System
(CalPERS). Membels of the OPEB Plan include retirees of the Agency and of other
employer plan sponsors, as well as their-eligible dependen’cs The Agency is
considered a plan sponsor.

In July, 2012, the Agency and the Retirement System adopted an Internal Revenue
Code (IRC) Section 401(h) account that provides for these benefits. Under GASB
Statement No. 43, Reporting for Post Employment Benefit Plans Other Than Pensions, and
GASB Statement No. 45, Accounting and Financial Reporting by Employers for
Postemployment Benefits Other Than Pensions, the liability related to the plan is
requited to be determined for both retirement systems and employers. GASB
Statement No. 45 is not limited to the reporting of vested benefits.

(Continued)
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Note 11:

SHASTA REGIONAL TRANSPORTATION AGENCY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

OTHER POST EMPLOYMENT BENEFITS (Continued)

CalPERS retiree health premiums are community-rated as described in Paragraph
13a(2) of GASB Statement No. 45. The premium rates reflect the projected health
claims experience for all participating employers and the same premiums are
charged for both active employees and retirees. For Mis reason, there is no implicit
rate subsidy and only direct subsidies are valued. £~

The Agency retirees, depending upon emplgyéent stalys as of June 30, 2012, how

soom they retlre afte1 termination of e, loyment 1}1%1 electu)ns made by the

1. Retiree health benefits {‘hrou%RS, With a limited employer subsidy. The
limit was $269 in fiscal year 20 vill,continue to increase at 5% per year of

service,
The health plang; : tn incldd oveg,ge for an eligible spouse and/ or dependents.
A.fter a member’ stdeat s-n‘w g spouse is eligible to Contmue coverage. The

2. Coverage thm)c | CalPERS plans, with a monthly subsidy of 100% of the

preminm.

The health plans can include coverage for an eligible spouse and/or dependents.
After the membet’s death, a surviving spouse is eligible to continue health plan
coverage. The Agency will pay 58% of the premium for spousal coverage and
62% of the premium for other dependent coverage.

If a member is eligible for a disability retirement benefit, the member can receive
a monthly health plan subsidy of $187 per month or a $15 per year of service,
whichever is greater.

(Continued)
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Note 11:

SHASTA REGIONAL TRANSPORTATION AGENCY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

OTHER POST EMPLOYMENT BENEFITS (Continued)

Funding Policy - The Agency, as a plan sponsor, determines the contributions into
CalPERS to fund the OPEB Plan. The Agency has decided to pay the liability as
incurred. During fiscal year 2013-14, expenditures of $14,492 were recognized for
post-retirement health insurance contributions for thedjability.

£
The Agency is required to contribute the annugéége-i%gd contribution (ARC) of the
employer, an amount actuarially determingﬁ%gfﬁ acco "‘%e with the parameters of
the GASB Statement No. 45. The ARC gdpfesents an aunﬁng expense, but the
Agency is not required to contribute the@ARC i

(a trust. 1 “the Agency does not set
aside funds equal to the ARC each year, Hig et OPEB obligation is disclosed. The
current ARC rate is 15.9% of anmn §

Fiscal Year
Ended

[une 30, 2014

Annual 7o ui lributi $ 14,492
Interest on OF ~
Adjustment toY¥k -

Annual OPEB costs (expense) 14,492
Contributions made 28,984
Increase (decrease) in net OPEB obligation ( 14,492)
Net OPEB obligation - beginning of year 14,492
Net OPEB obligation - end of year $_ -

(Continued)
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Note 11:

SHASTA REGIONAL TRANSPORTATION AGENCY

NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2014

OTHER POST EMPLOYMENT BENEFITS (Continued)

The Agency’s Annual OPEB cost, the percentage of Annual OPEB Cost contributed
to the plan, and the Net OPEB Obligation (Asset) are as follows:

Net OPEB
Fiscal Year Ended Obligation
Tune 30, OPEB Cost (Asset)
2013 $ 14492 $ 14492
2014 14,492 -
UAAl asa
Percentage
AAL Funded Covered of Covered
(UAAL) Status Payroll Payroll

$ 74,273 0% $ 467,846 15.9%

Actuarial valuations of an ongoing plan involve estimates of the value of reported
amounts and assumptions about the probability of occurrence of events far into the
futare. Examples include assumptions about future employment, mortality, and the
healthcare cost trend. Amounts determined regarding the funded status of the plan
and the annual required contributions of the employer are subject to continual
revisions as actual results are compared with the past expectations and new
estimates are made about the future. The schedule of funding progress, presented as
required supplementary information following the notes fto basic financial
statements, presents multi-year trend information that shows whether the actuarial
value of the plan assets is increasing or decreasing over time relative to the actuarial
accrued liabilities for benefits.

(Continued)
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Note 11:

Note 12;

Note 13: 7

Note 14:

SHASTA REGIONATL TRANSPORTATION AGENCY

NOTESTO FINANCIATL STATEMENTS
JUNE 30, 2014

OTHER POST EMPLOYMENT BENEFITS (Continued)

Actuarial Methods and Assumptions - The actuarial assumptions used in the
valuations are infended to estimate the future experience of the members of
CalPERS. Any variations in future experience from that expected from these
assumptions will affect the estimated costs of healthdbenefits. In the June 30, 2013
actuarial valuation, an open/rolling amortization eflod of 30 years is used. This is
the longest amortization period available and T;ﬂl’ asult in the lowest Ievel of ARC
and Net OPEB obligations status for the emp yers act ‘.- ting statements.

OPERATING LEASES
The Agency leases office space @nth. The lease expires June 30, 2015.
Included in expense for the year elj 1nc8g, 14 was $36,672.

The following is a schedl

above operating le ﬁor th ing June 30,:

2015 36,672
1§ $_36,672

OVERHEAD
Administrative and office overhead is allocated to each project on the basis of their

approved indirect cost rate, Professional and specialized services are charged
directly to the applicable project.

SUBSEQUENT EVENTS

The Agency has evaluated subsequent events through » which is the
date the financial statements were available to be issued.
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SHASTA REGIONAL TRANSPORTATION AGENCY

SCHEDULE OF REVENUES, EXPENDITURES AND
CITANGES IN FUND BALANCES - BUDGET AND ACTUAL
LOCAL PLANNING FUND

FOR THE YEAR ENDED JUNE 30, 2014

~Vatiance
With Final
Budget
Budgeted Amounts Actual Positive
Original Final Amounts (Negative)
Revenues:
Federal Highway Administration $ 757,585 $( 43,690
Federal Transit Administration 66,927 ( 14,392)
Transportation Development Act 156,026 5,111
Programming, planning and g
moniforing 293,421 305,074 ( 78,342)
Safe Routes to School 257,88 117,706 ( 14,294)
Proposition 84 ' 2923 63,158 ( 120,288)
Interest income 941 941
FTA 5311 Google 7,833 8,229 396
RSTP Exchange 3,485,161 3,485,161 -
Other 5,331 5,263 ( 68)
SPR - 1,904 1,904
Total reven: 5,185,041 4922319 (_262.722)
Expenditures:
RSTP Exchange 3,485,161 3,485,161 3,485,161 -
Planning and administration 1,834,908 1,699,880 1,335,452 364,428
Total expenditures 5,320,069 5,185,041 4,820,613 364,428
Excess (deficiency) of revenues
over expenditures - - 101,706 101,706
Fund balances, beginning of year 885,448 885,448 885,448 -
Fund balances, end of year $_885448 $_885448 $_987154 $_ 101,706

The accompanying notes are an integral part of this supplemental schedule.
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Note 1:

SHASTA REGIONAL TRANSPORTATION AGENCY

NOTES TO REQUIRED
SUPPLEMENTARY INFORMATION
JUNE 30, 2014

BUDGETS AND BUDGETARY ACCOUNTING

The operating budget for the Agency is prepared on a basis consistent with generally
accepted accounting principles and is adopted as a part of the Overall Work
Program for the Agency. The executive director is authorized to transfer budget
amounts between accounts within any element of thef©Overall Work Program. Any
revisions which alter the total expenditures of anv._%gjlemen{: require approval by the
Board of Directors and Caltrans. V4 @




OTHER SUPPLEMENTARY INFORMATION




SHASTA REGIONAL TRANSPORTATION AGENCY
LOCAL TRANSPORTATION FUND

STATEMENT OF ATLTL.OCATIONS AND DISBURSEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

Allocations and Disbursements
Under Public Utilities Code Sections

99400
99233.1 99260 99275 (a) (c) & (d) Total
Allocations:

County of Shasta $ - $ $2,366,313 $ 2,366,313
City of Redding - 2,527,935 2,527,935
City of Anderson 360,708 360,708
City of Shasta Lake 371,943 371,943
Redding Area Bus Authority - 668,250
Shasta Regional Transporta-

tion Agency - 279,704
Consolidated Transportation

Services Agency (CTSA) 296,039 - 296,039

Total allocations $_296,039  $5,626899 $ 6,870,892

Disbursements:

County of Shastafl%, $ - $ 2,366,313 $ 2,366,313
City of Redding <& - - 2,737,260 2,737,260
City of Anderson - - 368,220 368,220
City of Shasta Lake R - - 381,636 381,636
Redding Area Bus Authonty - 668,250 - - 668,250
Shasta Regional Transporta-

tion Agency 285,166 - - - 285,166
Consolidated Transportation

Services Agency (CISA) - - 321,975 - 321,975

Total disbursements $_ 285,166 $ 668250 $_321975 $5853429 $7.128,820

The accompanying notes are an integral part of this supplemental statement.
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SHASTA REGIONAL TRANSPORTATION AGENCY
STATE TRANSIT ASSISTANCE FUND

STATEMENT OF ALLOCATIONS AND DISBURSEMENTS
FOR THE YEAR ENDED JUNE 30, 2014

California
Administrative
Code Section 6730(a)
Actual
Allocations: ‘
City of Anderson $ 90,356
City of Redding 1,961,676
City of Shasta Lake 117,188
County of Shasta 87,275
Total allocations $ 2,256,495
Disbursements:
City of Anderson $ 82525
City of Redding 1,598,421
City of Shasta Lake 102,846
County of Shasta 87,275
Total disburagments $ 1.871,067

The accompanying notes are an integral part of this supplemental statement.
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SHASTA REGIONAL TRANSPORTATION AGENCY

SCHEDULE OF COST ALLOCATION PLAN RECONCILIATION
AND INDIRECT COST RATE CARRYOVER
FOR THE YEAR ENDED JUNE 30, 2014

Ditect expenses at June 30, 2014 $ 623,362
Approved indirect cost rate for June 30, 2014 48.75%

Total allocable indirect expenses at June 30, 2014 ' 303,889

Actual indirect expenses at June 30, 2014

Over recovery of indirect expenses at June 30, 2014 84,860

£
]
=]
e
]
gl

The accompanying notes are an infegral part of this suppleinental schedule,
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE
AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED TN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARIS AND THE
TRANSPORTATION DEVELOPMENTEXYCT, THE
CALIFORNIA ADMINISTRATIVE CODE, A =' E RULES AND

Honorable Chairman and Members of the Board
Shasta Regional Transportation Agency
Redding, California

f #of the United States and the Transportation
nents of the governmental activities, each major fund, and

e

Development Act, the ial, st

the aggregate remainin thon of the Shasta Regional Transportation Agency, as of
and for the year end d the related notes to the financial statements, which
collectively comprise al Transportation Agency’s basic financial statements and

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Shasta
Regional Transportation Agency’s internal control over financial reporting (internal control) to
determine the audit procedures that are appropriate in the circumstances for the purpose of
expressing our opinions on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of Shasta Regional Transportation Agency’s internal control.
Accordingly, we do not express an opinion on the effectiveness of Shasta Regional
Transportation Agency’s internal control
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A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a fimely basis. A muaterial weakness is a
deficiency, or a combination of deficiencies, in internal control such that there is a reasonable
possibility that a material misstatement of the entity’s financial statements will not be
prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or
a combination of deficiencies, in internal control that is less severe than a material weakness, yet
important enough to merit attention by those charged with governance.

Our consideration of internal conirol was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control
that might be material weaknesses or significant deficiencies and, therefore, material
weaknesses or significant deficiencies may exist that were not identified. Given these
limitations, during our audit we did not identify any deficienalés in internal control that we
. consider to be material weaknesses. IHowever, material wegkiiesses may exist that have not
been identified. :

Compliance and Other Matters

As part of obtaining reasonable assurance abo dfffer Shasta Regional Transportation
Agency’s financial statements are free from material tatement, we performed tests of its
compliance with certain provisions of la¥ Jnconiracts, and grant agreements,
noncompliance with which could have a d imatcrial effect on the determination of

ng an opinion on compliance with those
nd accordingly, we do not express such an
.s of noncompliance or other matters that are
-@%ﬁ‘ng Standards and which are described in the
questioned costs as items: 2014-1 through 2014-3 and

| 11d

In connection with ourigidit refer id to above, we also performed an audit for compliance with
the Transportation Develt; %% ct, the California Administrative Code, and the rules and
regulations and allocation 1h€yﬁ'uchons of the Shasta Regional Transportation Agency, for the
year ended June 30, 2014. However, providing an opinion on compliance with those provisions
was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of tests disclosed one instance of noncompliance that is required to be reported under
Government Auditing Standards and the Transportation Development Act and is described in the
accompanying schedule of findings and questioned costs as item 2014-1.



SHASTA REGIONAL TRANSPORTATION AGENCY

SCHEDULE OF COST ALLOCATION PLAN RECONCITTATION
AND INDIRECT COST ALLOCATION CARRYOVER

FOR THE YEAR ENDED JUNE 30, 2014

The following is a reconciliation of Shasta Regional Transportation Agency’s expenses per the
basic financial statements to the expenses per Shasta Regional Transportation Agency’s cost

allocation plan for the year ended June 30, 2014:

Actual Direct Indirect
Expense Expense Expense
Direct expenses:

Salaries $ 468,173 $ 69507
Employee benefits 154,449 19,784

Consultants 740 -
Total direct costs 623,362 89,201
Advertising 1,872 815
Bank Charges - 84
Books and educational materials 420 204
Communication 7,780 7,780
Computer support 13,794 191 13,603

Consultants 445 754 445 554 -
Depreciation 22,786 - 22786
Drug testing SR 30 - 30
Dues and subscrlp s ' b 5,719 3,326 2,393
Education and Tt g 1,233 935 298
Insurance 7,024 - 7,024
License 2,308 2,000 308
Meetings > 760 717 43
Postage 1,200 177 1,023
Professional services 45,768 31,828 13,940

Public notice 2,089 2,089 -
Rent 36,672 - 36,672
Repairs and maintenance 7439 - 7,439
Security 441 - 4411

Software 3,945 3,945 -
Supplies 7,842 455 7,387
Travel 16,384 15,062 1,322
Utilities 6,146 - 6,146
Total costs $1350962 $1131933 $_219.029

The accompanying notes are an integral part of this supplemental schedule.
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Shasta Regional Transportation Agency’s Response te Findings

Shasta Regional Transportation Agency’s response to the findings identified in our audit is
described in the accompanying schedule of findings and questioned costs. Shasta Regional
Transportation Ageney’s response was not subjected to the auditing procedures applied in the
audit of the financial statements and, accordingly, we express no opinion on it.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the entity’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Audifing Standards and the Transportation
Development Act in considering the entity’s internal control anomp]iance. Accordingly, this

Redding, California




INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER
COMPLIANCE REQUIRED BY OMB CIRCULAR A-133

Honorable Chairman and Members of the Board
Shasta Regional Transportation Agency
Redding, California

Report on Compliance for Fach Mg

We have audited Shasta Re1 Ral g]:rem fifftion Agency’s compliance with the types of
compliance requirements,deseribed . the OMB Circular A~133 Compliance Supplement that could
have a direct and magérial effegh on'€ach of Shasta Regional Transportation Agency’s major
d Junhe 30, 2014. Shasta Regional Transportation Agency’s

i)
federal programs fo ;% year endd
major federal progra- are 1def1ed in the summary of auditor’s results section of the

accompanying schedule & ._.' dirg and questioned costs.

Management’s Respansibility

Management is responsible for compliance with the requirements of laws, regulations,
contracts, and grants applicable to its federal programs.
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Auditor's Responsibility

Our responsibility is to express an opinion on compliance for each of Shasta Regional
Transportation Agency’s major federal programs based on our audit of the types of compliance
requirements referred to above. We conducted our audit of compliance in accordance with
auditing standards generally accepted in the United States of America; the standards applicable
to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the Unjted States; and OMB Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types
of compliance requirements referred to above that could have a direct and material effect on a
“major federal program occurred. An audit includes examining, on a test basis, evidence about
Shasta Regional Transportation Agency’s compliance with those requirements and performing
such other procedures as we considered necessary in the circum%

We believe that our audit provides a reasonable basis for Sitige
major federal program. However, our audit does notpre%;de
Regional Transportation Agency’s compliance. '

Opinion on Each Major Federal Program

In our opinion, Shasta Regional Transporte i
the types of comphance requIrements refer

accompanying scheeL'
opinion on each major¥gderal progiam is not modified with respect to these matters.

Shasta Regional Transporta Agency’ s response to the noncompliance findings identified in
our audit is described in the accompanymg schedule of fmdings and questioned costs. Shasta
Regional Transportation Agency’s response was not subjected to the auditing procedures

applied in the audit of compliance and, accordingly, we express no opinion on the response.
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Report on Internal Control Over Compliance

Management of Shasta Regional Transportation Agency is responsible for establishing and
maintaining effective internal control over compliance with the types of compliance
requirements referred to above, In planning and performing our audit of compliance, we
considered Shasta Regional Transportation Agency’s mternal control over compliance with the
types of requirements that could have a direct and material effect on each major federal
program to determine the auditing procedures that are appropriate in the circumstances for the
purpose of expressing an opinion on compliance for each major federal program and to test and
report on internal control over compliance in accordance with OMB Circular A-133, but not for
the purpose of expressing an opinion on the effectiveness of internal control over compliance.
Accordingly, we do not express an opinion on the effectiveness of Shasta Regional
Transportation Agency’s internal control over compliance.

A deficiency in internal control over compliance exists when thefflésign or operation of a control
over compliance does not allow management or employe%%gﬁﬁ ‘ﬁg%%{lorma] course of performing
their assigned functions, to prevent, or detect and correct, nofigompliance with a type of
compliance requirement of a federal program on a Euf’f‘%ﬁz basis. M ferigl wenkness in internal

{%’@ficiencies, in internal conirol over

control over complignee is a deficiency, or combin%’mn of d8
ityathaPmaterial noncompliance with a type

compliance, such that there is a reasonable possib
of compliance requirement of a federal p
corrected, on a timely basis. A significarit
deficiency, or a combination of deficiencies, 11
compliance requirement of a feder

{ nyantlzwas not designed to identify all deficiencies in internal
control over complisfige that miglth be material weaknesses or significant deficiencies. We did
not identify any defici®fidies in intefnal control over compliance that we consider to be material
weaknesses. However?%t Tia) ﬁeaknesses may ‘exist that have not been identified. We do
consider the deficiencies Inél‘{} ternal control over compliance described in the accompanying
schedule of findings and questioned costs as items 2014-1 through 2014-3 to be significant

deficiencies.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control compliance and the results of that testing based on the
requirements of OMB Circular A-133. Accordingly, this report is not suitable for any other
purpose.

Redding, California
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SHASTA REGIONAL TRANSPORTATION AGENCY

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FOR THE YEAR ENDED JUNE 30, 2014

Pass-Through
Federal Entity
Federal Grantor/Pass-Through Grantor CFDA Identification.
Program Title _ Number Number Expenditures

U.S. Department of Transportation:

Passed through State of California,
Department of Transportation

&
TX1886496(002)  $ 1,865,432

Federal Apportionment Exchange 20@%%
1 TX14-6496(004) 1,619,729

Federal Apportionment Exchange

Federal Highway Administration 74A0142 731,468
Safe Routes to School SRTSLINI-6093 117,706
Metropolitan Planning Grant 74A0142 305,074
State Planning and Research 4 74A0142 1,904

Rural Statewide Google Tr
Implementation Projes 20.509 649190 8,229
$4,649,542

"The accompanying notes are an integral part of this supplemental schedule,
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Note 1:

Note 2:

SIHASTA REGIONAL TRANSPORTATION AGENCY

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAT AWARDS
FOR THE YEAR ENDED JUNE 30, 2014

BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal
grant activity of the Shasta Regional Transportation Agency Metropolitan Planning
Organization Fund and is presented on the modified accrual basis of accounting. The
information in this schedule is presented in accordancefwith the requirements of OMB
Circular A-133, Audits of States, Local Govem%ﬁ%f/and Non-Profit Organizations.
Therefore, some amounts presented in this g ﬁﬁh”é‘ ‘@%& may differ from amounts
presented in, or used in the preparation of, theyfmancial*sgatements.

SUBRECIPIENTS

7 th(;hedule, the Metropolitan Planning

Of the federal expenditures pré&§ N [0
10§14 ilransportation Agency provided federal

Organization Fund of the Shasta§
awards to subrecipients ag

Federal Amount

CFDA . Provided to
Number Subrecipients
20.205 3,485,161
20.205 117,706
Metropolitan Planning Grant 20.505 16472
Federal Highway Administration 20.205 $ 129,540

Total federal expenditures

provided to subrecipients $ 3.748,879

5-14



SHASTA REGIONAL TRANSPORTATION AGENCY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS -

FEDERAL PROGRAMS
FOR THE YEAR ENDED JUNE 30, 2014

SUMMARY OF AUDITORS RESULTS

Financial statements
Type of auditors’ report issued on financial statements

Internal control over financtal reporting:
Material wealknesses identified
Significant deficiencies identified that are
not considered to be material wealknesses

Federal Awards
Internal control over major programs:
Material weaknesses identified
Significant deficiencies identified A
not considered to be material weaky,

major programs

Any audit findings wg;,
under Sectiongs10(a) 0

o sed to _.‘:-t
Type IIAJJ and T3 Il ' : ¥

Identified as major programs were:
Department of Transportation (20.205)
Department of Transportation (20.505)

Auditee qualified as a low risk auditee under Section 0.530
of OMB Circular A-133

FINDINGS - BASIC FINANCIAL STATEMENTS AUDIT

None

FINDINGS AND QUESTIONED COSTS - MAJOR FEDERAL PROGRAMS

See pages 5-16 - 519
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SHASTA REGIONAL TRANSPORTATION AGENCY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS -
FEDERAL PROGRAMS
FOR THE YEAR ENDED JUNE 30, 2014

SIGNIFICANT DEEICTENCIES

Finding 2014-1

Federal Program: Federal Apportionment Exchange

Federal Agency: U.S. Department of Transportation

CEDA Number: 20.205

Passed Through: State of California, Departiment of T"é"f)@i‘tatlon
Grant Number: X14-6496(004)

Award Year: 2013/2014

Criteria:

:_ [
A ilements To satisfy these requirements, the
s%ﬁytaﬁons from each recipient. However, those

Agency obtains annual complia ;

representations do not mcl

o Complymgth 49 } ) Part 18, Uniform Administrative Requirements for Grants

and Coopera'me RANAL @If%ents to State and Local Governments;

o Agreement that Contact Cost Principles and Procedures, 48 CFR, Federal Acquisition
Regulations System, Ch. 1, Part 31, shall be used to determine the allowability of
individual project cost items.

Statement of Condition:
We noted that the agency is obtaining compliance representations from each participating
city and county, however, the representations obtained do not have the verbiage required
for the above-mentioned representations.

Questioned Costs:

We are unable to determine if there are questioned costs associated with this finding,.
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SHASTA REGIONAL TRANSPORTATION AGENCY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS -
FEDERAL PROGRAMS
FOR THE YEAR ENDED JUNE 30, 2014

SIGNIFICANT DEFICIENCIES (Continued)

Cause of Effect:

The Agency did not adhere to grant monitoring policies in effect at the time, This contributed
to the inability of the Agency to ensure compliance with the idepfified requirements.

Finding 2014-2
Federal Program:
Federal Agency:
CFDA Numbex:
Passed Through:
Grant Number:
Award Year:

Criteria;

W
Per the terms of the agré@ét between Shasta Regional Transportation Agency (Agency) and
the State of California (State), the Agency is required to annually submit a list of all local project
sponsors who allocated funds in the preceding fiscal year and those amounts allocated.
 Statement of Condition:
We noted that the Agency did not submit any listings to the State.
Questioned Costs;

None.
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SHASTA REGIONAL TRANSPORTATION AGENCY

SCHEDULE OF FINDINGS AND QUESTIONED COSTS -
FEDERAL PROGRAMS
FOR THE YEAR ENDED JUNE 30, 2014

SIGNIFICANT DEFICIENCIES (Continued)

Cause of Effect:

The Agency did not adhere to grant monitoring policies in effect at the time. This contributed
to the inability of the Agency to ensure compliance with the idg@ﬁﬁed requirements. Although
we did not identify any questioned costs associated with thig:finding, however potential exists
for penalties or denied reimbursements as a result in the f¢ t‘fﬁ'e

Finding 2014-3

Federal Program:
Federal Agency:
CFDA Number:
Passed Through:
Grant Number:
Award Year:

651 @fhia, Department of Transportation
93(054)

Criteria:
Per the terms of the agreement between the Agency and the State of California (the pass-
through entity), the Agency is required to prepare a final report of expenditures including a
final invoice reporting actual costs expended in accordance with the agreed upon PPM
activities plan and submit that report and invoice no later than 60 days following the
completion of expenditures.

Statement of Condition:

The Agency did not send a final report of expenditures which addressed the agreed upon
PPM activities to the State,
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SHASTA REGIONAL TRANSPORTATION AGENCY

SCHEDUTLE OF FINDINGS AND QUESTIONED COSTS -
FEDERAL PROGRAMS
FOR THE YEAR ENDED JUNE 30, 2014

SIGNIFICANT DEFICIENCIES (Continued)

Questioned Cosis:

None.

Cause of Effect:

1 ‘1 qugstioned costs associated with this
finding, potential exists for penalties or denied réiinb@

£z,
&

Shasta Regional Transportation Agency’s Cd
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SHASTA REGIONAL TRANSPORTATION AGENCY

SCHEDULE OF CURRENT YEAR FINDINGS -
TRANSPORTATION DEVELOPMENT ACT PROGRAMS
FOR THE YEAR ENDED JUNE 30, 2014

Tinding TDA 2014-1

Finding Reegarding CI'SA and Performance Criteria

Criteria;

PUC Section 992755 states that the Agency must adopt crifgfia, rules, and regulations for the
evaluation of claims filed under Article 45 of the TD%féﬁi'ﬁ%%gle determination of the cost
effectiveness of the proposed community transit sexyvices. Agdditionally, it states that the

claimant must be in compliance with Section 992685 of ﬂle‘{%&é? formance criteria or fare

e

recovery ratios adopted by resolution of the Agenty.

Staternent of Condition:
The Agency has adopted criteria, rules an to) ” the evaluation of claims filed under
Article 4.5 of the TDA. Agengy, policy staé%iishes these requirements as well as

performance criteria as designaf STi99268 ‘! This policy states that the community transit
service agency will receive %%ﬁi{sub iy of Is than $15 per passenger trip, and that the cost
per hour shall not exceed $35\3ar sefvicdiliBaith an allowance for changes in the CPL

Additionally, the Ag hsteg’g?hat claims for the CISA will be 5% of all TDA revenue
from the state. T{fi§ calculationiis performed with estimated revenue numbers for the claims
process but they dowpt allow fonimore funding to the CISA upon true up.

In the current year the Wfncy had proof of calculations and monitoring of the criteria as

established by Agency TDA policy and the claimant was not in compliance. The Agency
continied to fund the CTSA even though they did not meet requirements. The Agency states
that the performance criteria are unenforceable and they cannot punish the CTSA for their
error. They are currently developing more appropriate performance criteria,

Questioned Costs:

There are no questioned costs associated with this finding,
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SHASTA REGIONAL TRANSPORTATION AGENCY

SCHEDULE OF CURRENT YEAR FINDINGS -
TRANSPORTATION DEVELOPMENT ACT PROGRAMS
FOR THE YEAR ENDED JUNE 30, 2014

Finding TDA. 2014-1 (Continued)
Cause of Effect:

While the Agency has policies and procedures in place to monitor performance criteria of
CTSA  claimants, these policies were not fo]low appropriately due to

L
employee/management override.

4555

2,costs of fose services to determine
or the CTSA.
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SHASTA REGIONAL TRANSPORTATION AGENCY

SCHEDULE OF PRIOR YEAR FINDINGS -
FEDERAL PROGRAMS
FOR THE YEAR ENDED JUNE 30, 2014

Finding 2013-1

Federal Program: Safe Routes to School
Federal Agency: US. Department of Transportation

CFDA Number:  20-205

Passed Through: State of California, Department of Transporfti
Grant Number:  X12-6093 (035) v
Award Year: 2012

Per the terms of the coniract between the Agen )
entity, the Agency is required to ensure that no f its elected board, council, or other
key decision makers are on the Federal G vemmen luded Parties List System (EPLS). The
Agency failed to ensure this requirement’d(i#H) ea1

cé;‘lggrgﬁate of Cahforma, the pass-through

Status:

Finding 2013-2

Federal Program: Hlree

Federal Agency: U.S. Department of Transportation

CFDA Number:  20-205

Passed Through: State of California, Department of Transportation
Grant Number:  X12-6093 (035)

Award Year: 2011 / 2012

Per the terms of the agreement between Shasta Regional Transportation Agency (Agency) and
the State of California (the pass-through entity), cities and counties that receive these funds are
required to adhere to multiple requirements. To satisfy these requirements, the Agency
obtains annual compliance representations from each recipient. However in the prior year,
those representations did not include the following requirements:
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SHASTA REGIONAL TRANSPORTATION AGENCY

SCHEDULE OF PRIOR YEAR FINDINGS ~
FEDERAL PROGRAMS
FOR THE YEAR ENDED JUNE 30, 2014

Finding 2013-2 (Continued)

o Complying with OMB Circutar A-87, Cost Principles for State and Local
Government;

o Complying with 49 CER, Part 18, Uniform Adminjégﬁaﬁve Requirements for Grants
and Cooperative Agreements to State and Local Vernments;

o Agreement that Contract Cost Prmc;%g}s'and Pocedures, 48 CFR, Federal
Acquisition Regulations System, Ch, 3 Part 31 shall§bie, used to determine the
allowability of individual project cost g =

o Hstablishment of a special
within their Special Gas Tax

: rpose of depositing Exchange Funds
oven%t Fund of County Road Fund.

Status:
We noted that managementy eir cerliffication letters to incorporate the statement that
the entity has established a spg e | purpose of depositing Exchange Funds within
their Special Gas Tax Styeet Impioyement Fund or County Road Fund, but the certifications
lack the specific w r the remaining required representations listed above.
Therefore, we corsider this to B uing deficiency. See current year finding 2014-1

Finding 2013-3

Federal Program: Federal Highway Administration

Federal Agency: U.S. Department of Transportation

CFDA Number:  20.205

Passed Through: State of California, Department of Transportation
Grant Number: OWPSHAS

Award Year: 2012 / 2013

Per the terms of the agreement between Shasta Regional Transportation Agency (Agency) and
the State of California (State), the Agency is required to submit quarterly progress reports
within 30 calendar days of the close of each quarter, as well as a year-end close-out
documentation package within 60 days of June 30 of each year. These reports were not sent to
the State in the prior year,
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SHASTA REGIONAL TRANSPORTATION AGENCY

SCHEDULE OF PRIOR YEAR FINDINGS -
FEDERAL PROGRAMS
FOR THE YEAR ENDED JUNE 30, 2014

Finding 2013-3 (Continued)
Statas:
We noted that the Agency sent quarterly progress reports for each quarter of FY 13/14, and we

also viewed their close out report for the end of the year whichfivas sent timely. Therefore, we
do not consider this a continuing deficiency. /

Finding 2013-4

Federal Program: Highway Research and Devel'=

Federal Agency: U.S. Department of Transportationz
CEDA Number: 20.200

Passed Through:

Grant Number: TX03-6093(017,

Award Year: 2003 4

Criteria:

Per the terms of the ax; Bote }msta Regional Transportation Agency (Agency) and the
State of California ( fé’l’%), the Agency e§>required to annually submit a list of all local project
sponsors who allocateddfinds in thejpreceding fiscal year and those amounts allocated. We noted

el

not submit any listings to the State.
Status:

While the Agency did not receive any funding under this grant during FY 13/14, we noted that
the new grant monitoring policies and procedures have not mitigated the underlying issue as
the Agency failed to adhere to the reporting requirements of a separate grant received during
FY 13/14. Therefore, we consider this to be a continuing deficiency. See cutrent year finding
2014-2.
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SHASTA REGIONAL TRANSPORTATION AGENCY

SCHEDULE OF PRIOR YEAR FINDINGS -
FEDERAT. PROGRAMS
FOR THE YEAR ENDED JUNE 30, 2014

Finding 2013-5

Federal Program: Highway Research and Development Program

Federal Agency: ‘U.S. Department of Transportation

CEDA Number: 20.200

Passed Through: State of California, Department of Tr: anspoon
Grant Number: TX03-6093(017)

Award Year: 2003

Per the terms of the agreement between Shasta lég onal -ansporta 011 Agency (Agency) and
the State of California (State), the Agency is requlad {eference requitements regarding the
s including all fiscal provisions of the

did not include funding requirements and i 1;5-%' ions of the grant in agreements made
with other parties, :

Status:

e i now note anymuans ‘ -duﬂng our FY 13/14 fieldwork. Therefore, we no longer
consider this a contjffiting defaien®

¥inding 2013-6

Federal Program: -

Pederal Agency: U.S. Department of Transportation

CEDA Number: 20-205

Passed Through: State of California, Department of Transportatlon
Grant Number: X12-6093 (035)

Award Year: 2012

Per the terms of the contract between the Agency and the State of California (the pass-through
entity), all contractors, subcontractors, and sub-recipients that receive these funds are required to
adhere to multiple requirements, as well as submit certifications of such to the State annually. In
the prior year, the Agency was not confirming that the contractors, subcontractors, and sub-
recipients were adhering to the following requirements:
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SHASTA REGIONAL TRANSPORTATION AGENCY

SCHEDULE OF PRIOR YEAR FINDINGS -
FEDERAL PROGRAMS
FOR THE YEAR ENDED JUNE 30, 2014

o Agreement that 48 CER, Chapter 1, Part 31 will be used to determine the allowability of
individual cost items;

o Complying with 49 CFR, Part 18, Uniform Administrative Requirements for Grants;

o Agreement to not discriminate on the basis of race, color, national origin, or sex, as

mandated by 49 CFR, part 26;

o Complying with annual Certifications and Assmanci:’g;&;(g FTA, including “Certifications
and Assurances Required of Each Applicant” jf‘f:hg “Lobbying Certification” in
t these certifications to the

compliance with 49 US.C. Chapter 53 (the Agen& s to
State annually). t

Status:
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SHASTA REGIONAL TRANSPORTATION AGENCY

SCHEDULE OF PRIOR YEAR FINDINGS -
TRANSPORTATION DEVELOPMENT ACT PROGRAMS
FORTHE YEAR ENDED JUNE 30, 2014

Finding TDA 2013-1

While the Agency has policies and procedures in place to monitor performance criteria of

CTSA  claimants, these policies were not followed appropriately  due to
employee/management override.

Status:
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COMMUNICATION OF CONTROL DEFICT
JUNE 30, 2014

4




To the Board of Directors
Shasta Regional Transportation Agency
" Redding, California

In planning and performing our audit of the financial
Transportation Agency (the Agency) as of and for {
accordance with auditing standards genera]ly accepted i
we considered its internal control over fing
designing our auditing procedures for thi
financial statements, but not for the

there is a reasonable possibility that a material misstatement of the entity’s financial
statements will not be prevented, or detected and corrected on a timely basis. We did
not identify any deficiencies in internal control that we consider to be material
weaknesses.

A significant deficiency is a deficiency, or a combination of deficiencies, in. internal
control that is less severe than a material weakness, yet important enough to merit
attention by those charged with governance,



This communication is intended solely for the information and use of management, the
Shasta Regional Transportation Agency, Agency Board, and others within the
organization and is not intended to be and should not be used by anyone other than
these specified parties.

Redding, California




CURRENT YEAR
FINDINGS AND RECOMMENDATIONS
TUNE 30, 2014

CONTROL DEFICIENCIES

BANK RECONCILIATIONS

Finding

noted that the Chief I'111anc1a1 Officer (CFO) performs b o

we were mf01med that these 1ec0nc1]1atlons are nofby ewed by the

there is a much higher c_hance of asset misaj
review the monthly bank reconciliations.

mon1t01 ng.

Recommendation

The Agency needs to update policies and procedures for grant monitoring that

clearly states who is in charge of monitoring that grant requirements are being
met.



PAYROLL TESTING

Finding

During our payroll testing, we noted that the Executive Director was incorrectly
paid 5% more than the Board approved rate for the last six months of the fiscal
year. Additionally, another employee was granted a 5% mid-year raise which
the employee did not receive. These errors were caused by misunderstood
communication between the Agency and the payroll service as well as a lack of
controls with regard to verifying approved pay rates to actual payroll.  Finally,
we noted that the documentation for other than Agency-wide pay rate
adjustments was inconsistent.

Recommendation

We understand that the Agency has already imple
the accuracy of pay rates each pay petiod as wy
documentation in personnel files of approvi
changes occurred as a result of our findings an
procedures.

A4
FRIOR YEAR



FINDINGS AND RECOMMENDATIONS
JUNE 30, 2014

CONTROL. DEFICENCY

AUDIT COMMITTEE MEETINGS

Findin.

with responsibility for oversight. The audit co
opportunity for the auditors to independently g

Status

The Agency’s Audit Cox



