
 

STAFF REPORT 
 

 
 
MEETING DATE: October 20, 2020 
SUBJECT: Approve Fiscal Year (FY) 2020/21 Indirect Cost Allocation Plan 
AGENDA ITEM:  5-8 
STAFF CONTACT: Jessica Carlson, Chief Fiscal Officer 
 

STAFF RECOMMENDATION: 
It is recommended that the board of directors:  

1. Authorize the chair and executive director to sign the Indirect Cost Allocation Plan (ICAP) Submission 
Certificate (attached); and 

2. Authorize the executive director to make minor administrative corrections as needed in response to the 
Caltrans review and approval process. 

 

DISCUSSION: 
Indirect costs are those incurred for a common or joint purpose benefiting more than one project or work element 
in SRTA’s overall work program.  Examples include clerical support, human resources, accounting, payroll, financial 
audits, rent, utilities, supplies, and so forth. 
 

SRTA may include indirect costs when seeking reimbursement for grants, contracts, and other agreements with the 
federal government and Caltrans, but only after an ICAP has been approved by the board of directors and Caltrans.  
The FY 2020/21 ICAP will be submitted to Caltrans upon approval by the board of directors. The new indirect cost 
rate is 95.23%, meaning that for every $100 submitted for reimbursement, $95.23 in reimbursement may be added 
for indirect costs. A historical table has been provided to illustrate that the new rate is within normal limits: 
 

Fiscal Year Approved ICAP Rate 
2020/21 95.23% (pending approval) 
2019/20 72.39% 
2018/19 107.18% 
2017/18 109.74% 

 

ALTERNATIVES: 
The board of directors may defer approval to the December meeting to request additional information.  This would 
delay SRTA’s ability to be reimbursed for indirect costs. 
 

OTHER AGENCY INVOLVEMENT: 
The ICAP must be approved by Caltrans before SRTA is eligible for indirect cost reimbursement. 
 

FISCAL IMPACT: 
The FY 2020/21 indirect cost rate of 95.23% is an increase of 22.84% over the prior year, meaning that SRTA may 
receive a greater reimbursement for indirect costs than last year. The anticipated building improvements are 
allowable as a depreciated expense in the current ICAP calculation, and have been applied to this new rate.   
 
 
__________________________________ 
Daniel S. Little, AICP, Executive Director 
 

Attachment:  FY 2020/21 ICAP Submission Certificate 
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